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O R D E R  

On December I ,  1983, t h e  Commission i e s u e d  its Order  i n  

Case No. 8839 approving c e r t a i n  a d j u s t m e n t s  i n  rates and  providing 

unde r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or decreased or a 

r e f u n d  is r e c e i v e d .  

On Augus t  8 ,  1984,  Western Kentucky Gas Company (Vestern")  

n o t  if i ed  t h e  Commission t h a t  it had received refunds  f corn its 

s u p p l i e r s ,  Texas  Gas T r a n s m i s s i o n  C o r p o r a t i o n  ( "Texas  Gas") ,  and 

Tennessee  G a s  P i p e l i n e  Company ( "Tennessee  Gas"), and  t h a t  it had 

overcollections d u e  i ts  c u s t o m e r s  and s u b m i t t e d  w i t h  i t s  n o t i c e  

c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i t s  p u r c h a s e d  gas  a d j u s t -  

ment  c l a u s e  o n  f i l e  w i t h  t h i s  Cornmission. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and b e i n g  advised,  

t h e  Commission is of t h e  o p i n i o n  and f i n d e  t h a t r  

(1) Western  h a s  r e c e i v e d  three r e f u n d s  f r o m  Tennessee G a s  

t o t a l i n g  $434,913 t h a t  s h o u l d  be r e t u r n e d  t o  i ts  customers. 

( 2 )  A8 t h e  resul t  of a T e x a s  Gae re t roact ive i n c r e a s e  

ordered by t h e  Federal Ene rgy  R e g u l a t o r y  Commission to be effec- 



t i v e  J u l y  1, 1984,  Wes te rn  estimates it  w i l l  u n d e r c o l l e c t  $4,034 

d u r i n g  t h e  period from J u l y  1, 19848 t o  September l8 1984, when 

r e v i s e d  rates w i l l  be implemented.  

( 3 )  Western  estimates t h a t  it w i l l  o v e r c o l l e c t  $ 5 7 , 5 5 8  

from its c u s t o m e r s  d u r i n g  t h e  period f r o m  Augus t  l8 1984, t o  

September  1, 1984,  d u e  to  a r e t r o a c t i v e  d e c r e a s e  by TeXa8 Gas 

e f f e c t i v e  Augus t  1, 1984.  

( 4 )  I n  its n o t i c e  of August  88 1984, Western proposed to 
n e t  t h e  over- and u n d e r c o l l e c t i o n s  from i ts  cus tomers  r e s u l t i n g  in 

$53,524 i n  excess r e v e n u e s .  Al lowing  t h i s  n e t  f i g u r e  would ,  i n  

effect, a u t h o r i z e  Wes te rn  to f l o w  t h r o u g h  a r e t r o a c t i v e  ra te  

i n c r e a s e  from Texas  G a s .  R e t r o a c t i v e  i n c r e a s e s  are n o t  a l l o w e d  

b e c a u s e  20-day s t a t u t o r y  n o t i c e  is r e q u i r e d  before a n y  i n c t e a s e  

may be placed i n t o  effect. Thus, Western  s h o u l d  n o t  be a l l o w e d  t o  

r e c o v e r  $48034 i n  estimated u n d e r c o l l e c t i o n s  from its C U S t O m e r S .  

Western  s h o u l d  r e f u n d  $ 5 7 , 5 5 8  i n  e x c e s s  r e v e n u e s  t o  its c u s t o m e r s .  

( 5 )  A r e f u n d  f a c t o r  of $0.0404 per Mcf s h o u l d  be used  as a 

r e d u c t i o n  i n  the purchased gas a d j u s t m e n t .  The r e f u n d  factor 

s h o u l d  r ema in  i n  e f f ec t  for 4 months or u n t i l  s u c h  t i m e  as t h e  

f u l l  amount p l u s  i n t e r e s t  has been  r e t u r n e d  to W e s t e r n ' s  cus- 

tomers. The refund s h o u l d  b e g i n  w i t h  meter r e a d i n g s  t a k e n  o n  

September 1, 1984, or as soon as  practical  thereafter.  

( 6 )  Western  8 h O U l d  r e f u n d  the amount reported h e r e i n  plum 

i n t e r e s t  a t  a rate e q u a l  to t h e  a v e r a g e  of t h e  '3-Month Commercial 
Paper R a t e s "  for the immediately p r e c e d i n g  12-month period less 
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112  of 1 percent to cover t h e  costs of r e f u n d i n g .  These  m o n t h l y  

rates are reported in the Federal R e s e r v e  B u l l e t i n  and t h e  F e d e r a l  

Reserve S ta t i s t ica l  Release. 

I T  IS TREREFORE ORDERED t h a t  Western shall refund $434,913 

from T e n n e s s e e  Gas plus $ 5 7 , 5 5 8  i n  o v e r c o l l e c t i o n s  to its cus tom-  

ers. 

I T  SS FURTHER ORDERED t h a t  Western s h a l l  apply a r e f u n d  

f a c t o r  in the amount of $0.0404 per Hcf as a r e d u c t i o n  in the 

approved  p u r c h a s e d  gas a d j u s t m e n t  beg inn ing  w i t h  meter r e a d i n g s  

taken o n  September 1, 1984,  o r  as soon as prac t ica l  t h e r e a f t e r ,  

and r e m a i n i n g  i n  e f f e c t  u n t i l  s u c h  t i m e  as n e c e s s a r y  80 t h a t  t h e  

total amount r e f u n d e d  w i l l ,  as n e a t l y  as possible, reflect t h e  

amount r e c e i v e d .  The r e f u n d  factor w i l l  t e r m i n a t e  when t h e  amount 

r e funded  e q u a l s  t h e  r e f u n d  h e r e i n  reported p l u s  i n t e r e s t .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  da te  of 

t h i s  O r d e r  Western shall file w i t h  t h i s  Commission its r e v i s e d  

t a r i f f s  s e t t i n g  o u t  t h e  r e f u n d  factor a u t h o r i z e d  h e r e i n .  All 

o t h e r  rates and c h a r g e s  s h a l l  remain  i n  f u l l  force and effect. 

XT IS FURTHER ORDERED that w i t h i n  30 days from t h e  date t h e  

refund factor is t e r m i n a t e d  Western s h a l l  f i l e  w i t h  t h i s  Comis- 

a ion  a summary s t a t e m e n t  showing a r e c o n c i l i a t i o n  of customer 

b i l l i n g s  and the amount refunded. 
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Dane at Frankfort,  Kentucky, t h i s  4th day of September, 1984. 

PUBLIC SERVICE COMMISSION 
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